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EXCLUSION OF LOSS DUE TO BY-PRODUCTS OF  
PRODUCTION OR PROCESSING OPERATIONS

(RENTAL PROPERTIES) 

This endorsement modifies insurance provided under the following:  

BUSINESSOWNERS COVERAGE FORM 

SCHEDULE 

Premises Number Building Number Description Of Rental Unit 

   

   

Information required to complete this Schedule, if not shown above, will be shown in the Declarations. 

Section I – Property is amended as follows:

A. The terms of this endorsement apply to the rental 
unit(s) described in the Schedule, and to the 
building(s) in which such unit(s) are located, 
including any contents of such unit(s) and 
building(s), all of which constitute the described 
premises for the purpose of this endorsement. 

B. We will not pay for loss or damage to the 
described premises, caused by or resulting from 
smoke, vapor, gas or any substance released in 
the course of production operations or 
processing operations performed at the rental 
unit(s) described in the Schedule. This exclusion 
applies regardless of whether such operations 
are:  

 1. Legally permitted or prohibited; 

 2. Permitted or prohibited under the terms of the 
lease; or

3. Usual to the intended occupancy of the 
premises.  

This exclusion does not apply to loss or damage 
by fire or explosion that results from the release 
of a by-product of the production or processing 
operation. 

C. If the loss or damage described in Paragraph B.
of this endorsement results in Business Income 
loss or Extra Expense, there is no coverage for 
such loss or expense under the Business Income 
or Extra Expense Additional Coverages.  

D. The conduct of a tenant's production or 
processing operations will not be considered to 
be vandalism of the rental premises regardless of 
whether such operations are:  

 1. Legally permitted or prohibited;

 2. Permitted or prohibited under the terms of the 
lease; or

3. Usual to the intended occupancy of the 
premises.  


