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WAR OR TERRORISM EXCLUSION 
 

This endorsement modifies insurance provided under the following: 

 
BUSINESSOWNERS LIABILITY COVERAGE FORM 

 

A. Paragraph B.1.i. Exclusions is replaced by the 
following: 

 1. Applicable To Business Liability Coverage 

This insurance does not apply to: 

 i. War Or Terrorism 

"Bodily injury" or "property damage", "per-
sonal injury" or "advertising injury" arising 
directly or indirectly out of: 

 (1) War, including undeclared or civil war; 
or 

 (2) Warlike action by a military force, includ-
ing action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other au-
thority using military personnel or other 
agents; or 

 (3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these; or 

 (4) "Terrorism", including any action taken 
in hindering or defending against an ac-
tual or expected incident of "terrorism" 

regardless of any other cause or event that 
contributes concurrently or in any sequence 
to the injury or damage. 

However, with respect to "terrorism", this 
exclusion only applies if one or more of the 
following are attributable to an incident of 
"terrorism": 

 (1) The total of insured damage to all types 
of property exceeds $25,000,000. In de-
termining whether the $25,000,000 
threshold is exceeded, we will include all 
insured damage sustained by property 
of all persons and entities affected by 
the "terrorism" and business interruption 
losses sustained by owners or occu-
pants of the damaged property. For the 
purpose of this provision, insured dam-
age means damage that is covered by 
any insurance plus damage that would 
be covered by any insurance but for the 
application of any terrorism exclusions; 
or 

 (2) Fifty or more persons sustain death or 
serious physical injury. For the purposes 
of this provision, serious physical injury 
means: 

 (a) Physical injury that involves a sub-
stantial risk of death; or 

 (b) Protracted and obvious physical 
disfigurement; or 

 (c) Protracted loss of or impairment of 
the function of a bodily member or 
organ; or 

 (3) The "terrorism" involves the use, release 
or escape of nuclear materials, or direct-
ly or indirectly results in nuclear reaction 
or radiation or radioactive contamina-
tion; or 

 (4) The "terrorism" is carried out by means 
of the dispersal or application of patho-
genic or poisonous biological or chemi-
cal materials; or 
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 (5) Pathogenic or poisonous biological or 
chemical materials are released, and it 
appears that one purpose of the "terror-
ism" was to release such materials. 

Paragraphs (1) and (2), immediately pre-
ceding, describe the thresholds used to 
measure the magnitude of an incident of 
"terrorism" and the circumstances in which 
the threshold will apply for the purpose of 
determining whether the Terrorism Exclu-
sion will apply to that incident. When the 
Terrorism Exclusion applies to an incident 
of "terrorism", there is no coverage under 
this Coverage Form. 

In the event of any incident of "terrorism" 
that is not subject to the Terrorism Exclu-
sion, coverage does not apply to any loss 
or damage that is otherwise excluded under 
this Coverage Form. 

Multiple incidents of "terrorism" which occur 
within a seventy-two hour period and ap-
pear to be carried out in concert or to have 
a related purpose or common leadership 
shall be considered to be one incident. 

B. Paragraph B.2.h. Exclusions Applicable To Medi-
cal Expenses Coverage does not apply. 

C. The following definition is added to Paragraph F. 
Liability And Medical Expenses Definitions: 

"Terrorism" means activities against persons, or-
ganizations or property of any nature: 

 1. That involve the following or preparation for the 
following: 

 a. Use or threat of force or violence; or 

 b. Commission or threat of a dangerous act; 
or 

 c. Commission or threat of an act that inter-
feres with or disrupts an electronic, com-
munication, information, or mechanical sys-
tem; and 

 2. When one or both of the following applies: 

 a. The effect is to intimidate or coerce a gov-
ernment or the civilian population or any 
segment thereof, or to disrupt any segment 
of the economy; or  

 b. It appears that the intent is to intimidate or 
coerce a government, or to further political, 
ideological, religious, social or economic 
objectives or to express (or express opposi-
tion to) a philosophy or ideology. 


