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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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EQUIPMENT BREAKDOWN PROTECTION COVERAGE 
 

This endorsement modifies insurance provided under the following:  

 
BUSINESSOWNERS COVERAGE FORM 

 
SCHEDULE 

 

A. Premises: 

 

B. Equipment Breakdown Protection Sub-limit: 

$  

C. Deductible(s): 

1. Equipment Breakdown Protection Deductible:  $  (if different than the 
Section I – Property 
Deductible) 

2. Business Income Time Deductible:  Hours 

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.  
 

Section I – Property is amended as follows: 

A. We will pay for direct loss of or damage to Cov-
ered Property at the premises described in the 
Schedule caused by or resulting from a mechani-
cal breakdown or electrical failure to pressure, 
mechanical or electrical machinery and equip-
ment. 

Mechanical breakdown or electrical failure to pres-
sure, mechanical or electrical machinery and 
equipment does not mean any: 

 1. Malfunction including but not limited to adjust-
ment, alignment, calibration, cleaning or modi-
fication; 

 2. Leakage at any valve, fitting, shaft seal, gland 
packing, joint or connection; 

 3. Damage to any vacuum tube, gas tube, or 
brush; or 

 4. The functioning of any safety or protective 
device. 

B. With respect to the coverage provided by this 
endorsement, the following exclusions in Para-
graph B. Exclusions do not apply: 

 1. Paragraph B.2.a. Electrical Apparatus; 

 2. Paragraph B.2.l.(6) Mechanical Breakdown; 
and 

 3. Paragraph B.2.d. Steam Apparatus. 

C. With respect to the coverage provided by this 
endorsement, Paragraph G.1.c.(5) of the Outdoor 
Sign Optional Coverage does not apply. 

D. The following limitations in Paragraph A.4. Limita-
tions do not apply: 

 1. Paragraph A.4.a.(1) relating to steam boilers, 
steam pipes, steam engines or steam turbines 
caused by or resulting from any condition or 
event inside such equipment; 

 2. Paragraph A.4.a.(2) relating to hot water boil-
ers or other water heating equipment caused 
by or resulting from any condition or event in-
side such boilers or equipment, other than an 
explosion. 
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E. We will not pay for loss or damage (hereinafter 
referred to as loss) in any one occurrence until the 
amount of loss exceeds the Equipment Break-
down Protection Coverage deductible shown in 
the Schedule for any loss to Covered Property 
caused by mechanical breakdown or electrical 
failure. 

 1. With respect to the dollar deductible shown in 
the Schedule, we will first subtract the deducti-
ble amount from any loss we would otherwise 
pay. We will then pay the amount of loss in ex-
cess of the deductible up to the sub-limit 
shown in the Schedule.  

 2. If a time deductible is shown in the schedule, 
we will not pay for any Business Income loss 
that occurs during that specified time period 
immediately following a mechanical breakdown 
or electrical failure. If a time deductible is 
shown in days, each day shall mean twenty-
four consecutive hours. 

 3. If two or more deductibles apply to a loss in-
volving both a cause of loss covered in this en-
dorsement and another cause of loss covered 
in this policy for a single occurrence, then the 
total amount to be deducted will be only the 
largest of the applicable deductibles. 

 F. With respect to the coverage provided by this 
endorsement, Paragraph H. Property Definitions 
is amended as follows: 

 1. "Computer" means: 

 a. Programmable electronic equipment that is 
used to store, retrieve and process data; 
and  

 b. Associated peripheral equipment that pro-
vides communication, including input and 
output functions such as printing and auxil-
iary functions such as data transmission. 

"Computer" includes those used to operate 
production type machinery or equipment. 

G. With respect to Additional Coverages 5.f. Busi-
ness Income and 5.g. Extra Expense, if the 72-
hour time period in the definition of "period of res-
toration" (hereinafter referred to as waiting period) 
is amended for Equipment Breakdown Protection 
Coverage as shown in the Schedule, we will not 
pay for any Business Income loss that occurs dur-
ing the consecutive number of hours shown as the 
waiting period in the Schedule immediately follow-
ing a mechanical breakdown or electrical failure. 

As respects the coverage provided by this en-
dorsement, any waiting period shown in the 
Schedule for Equipment Breakdown Protection 
Coverage supersedes any waiting period other-
wise applicable to the Business Income coverage 
provided by the Businessowners Coverage form. 

H. The provisions of this coverage shall not increase 
any amount or Limit of Insurance that is otherwise 
provided in this policy. The most we will pay for 
any loss or damage for Equipment Breakdown 
Protection is the amount of the sub-limit shown in 
the Schedule of this Endorsement. 

 I. Whenever any covered pressure, mechanical or 
electrical machinery and equipment is found to be 
in, or exposed to, a dangerous condition, any of 
our representatives may immediately suspend the 
insurance against loss from a mechanical break-
down or electrical failure to that pressure, mechan-
ical or electrical machinery and equipment. This 
can be done by delivering or mailing a written no-
tice of suspension to: 

 1. Your last known address; or 

 2. The address where the pressure, mechanical 
or electrical machinery and equipment is locat-
ed. 

If we suspend your insurance, you will get a pro 
rata refund of premium. But the suspension will be 
effective even if we have not yet made or offered a 
refund. 


